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(Date) — After years of relative stability,
rates for homeowners insurance are in-
creasing across the country, including in
our state. Why the dramatic change?
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It comes down to basic economics: In-
surance companies are paying out signif-
icantly more in homeowners claims and
expenses than they’re receiving in pre-
mium.
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The gap between claim payments/ex-
penses has existed for quite some time.
Throughout the 1990s, however, rates re-
mained relatively stable because insur-
ance companies were able to partially
offset these deficits with gains from in-
vestments.
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Clrcumstances changed beginning in
2000. Claim payments continued to rise,
caused primarily by soaring home repair,
medical and litigation costs, as well as a
large influx of storm claims. Meanwhile,
a weakening stock market decreased in-
vestment revenue for insurers and pri-
vate citizens alike.

There are good reasons why homeowners rates are rising
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would continue to lose money, which
would eventually compromise their abili-
ty to pay future claims.
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This has made additional rate ad-
justments necessary to maintain
an appropriate balance between
claim payments/expenses and
revenue. Without them, insurers
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